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Market Overview 
 

 
 

 

 

 

 

 

       
  

 

Signals Overview 

Aggregator CBI Reading

Long 0  
 

 

 

Tonight’s Research Points  

           

• Some studies suggest strong odds for a “Turnaround Tuesday”. 

• The 3-day pullback to new lows also suggests a bounce. 

• SPY’s big gap down, reversal, and then down close is a pattern that has often been followed 

by short-term gains.  

 

 
 

 

Short-term Outlook  

The Bottom Line  

The Aggregator is now bullish, but risks remain high. 

 

 

 

 

 

 



Quantifiable Edges, LLC                           10 Boyden Rd., Medfield, Massachusetts   02052                                       781-956-6952 

 

The Evidence 

Monday was back and forth and finished mixed. The SPX fell 0.15%, the NASDAQ rose 0.45%, 

and the Russell 2000 tumbled 1.6%. Breadth was strongly negative with the NYSE Up Issues % 

coming in at 28% and the Up Volume % at 27%. NYSE total volume rose for the 3rd day in a row. 

 

The action on Monday, with SPY gapping down, then filling the gap but failing to close positive, is 

one that has been followed by short-term gains on a fairly consistent basis. This can be seen in the 

study below. 

 

 
 

Results here are very strong over the next 1-2 days. Below is a look at the 2-day profit curve. 
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That is a nice, steady move higher from lower left to upper right. This study seems worth 

consideration and I have added it to the active list tonight. 

 

There were a few studies that looked at the 3-day pullback that suggested a possible upside edge. 

The study below combines the 3-day pullback and the 20-day low. Results are updated. 

 

 
 

The curve is very choppy, but the study may be worth some consideration as a 1-day edge. 

 

There were also a few “Turnaround Tuesday” studies that suggested an upside edge. Rather than 

discuss them individually, I have pasted 2 of the most compelling ones below. They were both last 

found in the 12/20/22 letter. 
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Solidly bullish evidence supporting the idea of a Turnaround Tuesday. 
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Of course Tuesday we will see the release of the CPI report one hour before the NYSE open. And 

that will set the tone for the day. The tone for most CPI release dates since the Fed began fighting 

inflation has been on of high volatility. This can be seen in the table below, from last night’s letter. 

 

 

 

So the studies are suggesting a pop, and if the market likes the CPI, it could be a strong pop. 

 

I have updated the Aggregator chart below.   

 

http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered, the green Aggregator Line moved above zero. Positive 

readings mean expectations are for upside over the next few days.  Meanwhile the black 

Differential Line held above zero. The positive Differential Line reading means that SPX is 

oversold versus recent expectations. So expectations are positive and SPX is oversold.  This is 

considered a bullish configuration. Bullish configurations are visible on the chart whenever both 

lines close above zero. Therefore, the Aggregator formation turned long at the close.  

 

Based on the current active studies, expectations are set to flip back to negative on Tuesday. This 

could easily change if new bullish evidence emerges. And this market seems to be capable of 

generating strong moves that could trigger studies suggesting edges in either direction. Meanwhile, 

the Differential Pivot will be 3922.11 on Tuesday. That is 1.7% above Monday’s close. Therefore, 

SPX will need to rally at least 1.7% on Tuesday in order to flip from oversold to overbought vs 

recent expectations. That is a big number, but in a volatile, oversold market like this with CPI on 

tap, it is certainly possible. 

 

So the Aggregator is bullish. Tonight’s evidence suggests a quick bounce. But risk remains 

elevated, and expectations are set to turn back to negative on Tuesday. So I remain wary of taking 

on new index positions. I’ll continue to exercise patience until a more favorable setup emerges. 
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Intermediate-term Outlook (2 weeks – 2 months) – updated 3/13 – slightly bullish 

 

 

 

Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

 

Open Catapult Triggers 

None 

 

Broad Market Large Cap CBI – 0 

 

 

Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I will 

cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional 

other trade ideas to track below. 

 

None tonight. 

 

 

Current Open Trade Ideas 

None 
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